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Total investment in Infrastructure Peaks—Let’s match It with the skills to build it

The Federal Budget handed down tonight includes a welcome injection of $15.5B into 51 new infrastructure projects
across the country — an important acknowledgement of the sector’s role in driving economic growth. But while dollars
are flowing to projects, not a cent has been committed to training the civil workforce that’s essential to delivering them.

The Budget outlines major investments in nationally significant housing and community enabling infrastructure,
including:

e $7.2B for upgrades to Queensland’s Bruce Highway (QLD)

e $200M Rockhampton Ring Road (QLD)

e $2Bfor Sunshine station Upgrades as part of the Melbourne Airport link (VIC)
e $250M Mona Vale Road West (NSW)

e $125M Curtis Road level crossing (SA)

e $200M invested in Arthur Highway safety improvements (TAS)

e S250M Westport Highway (WA)

e $258M for critical Northern Territory highways (NT)

e $50M for ACT Monaro Highway (ACT

These housing and community enabling commitments are critical to Australia’s long-term prosperity and resilience and
brings the total Government’s infrastructure pipeline to over $120 billion.

Civil Contractors Federation National CEO Nicholas Proud said “the Government had a pivotal opportunity to address a
glaring gap in the nation’s housing response — the urgent need to invest in the civil people and skills that enable housing

to actually begin.

“This Budget invests heavily into bricks and beams but forgets the bulldozers. Until governments invest in the men and
women who deliver roads, water, power, and subdivisions, the housing pipeline will remain stalled.”

“You cannot invest a dollar in housing until you invest a dollar in civil.

“Australia’s housing challenge cannot be solved without civil construction. The first step in any development is preparing
the land, building the connective roads and preparing the utilities of modern home

“Whilst other trades that already sit at 60-70% of construction occupations having certificate Ill apprenticeship level or
above, our civil infrastructure occupations languish between 20-40% having apprenticeship levels or better.

“Just today, new data from the National Centre for Vocational Education Research revealed that overall training
construction trades worker commencements have dropped by 18.6%.

The Civil Contractors Federation is calling for the recognition and funding of the civil construction sector as a priority
workforce — one that is essential to unlocking both the Government’s record infrastructure investment and Australia’s

national housing targets,” Mr Proud said.

For further information: Rowan Carter, Director of Policy and Advocacy, 0407 896 862

The Civil Contractors Federation is the peak national representative body for the Australian civil construction industry
comprising over 1,900 civil construction companies across the construction supply chain.



CCF

k

CIVIL CONTRACTORS

FEDERATION

CCF NATIONAL OFFICE

ABN 89 618 345 261

Unit |3, Level 3, Engineering House

I I National Circuit
Barton ACT 2600

E ccfnat@civilcontractors.com

DIGGING INTO THE 2025-26 FEDERAL BUDGET

The 2025-26 March Federal Budget is the Budget that nobody expected, given the Government’s
intention to hold an election in April.

Initially, projections indicated a surplus for the 2024-25 financial year; however, the latest figures
reveal a budget deficit of $28.3 billion, primarily due to cost-of-living relief measures and extensions to
time-limited funding.

In response to ongoing cost-of-living pressures, the government has extended measures from the
previous budget, including the $150 energy rebate, providing continued relief to households.
Additionally, the budget allocates increased funding for infrastructure projects, aiming to stimulate
economic growth and enhance national development.

With a federal election on the horizon, additional projects will be announced over the coming weeks to
maximise the local coverage of the announcements.

Whilst we are pleased about the quantum of Federal infrastructure funding with an additional $15.5b
across 51 new projects, there is not a cent for skilling the civil workers with occupations sitting at only
20-40% tradespeople having an apprenticeship or better. Whilst not announced tonight, we are
optimistic that the role civil plays in delivery of housing and community enabling infrastructure can’t
be ignored for much longer and that the government will have to start to prioritise civil trades training.

Crunching the Numbers

The budget will be in a deficit to the tune of around $26.9 billion. The government is also forecasting that
the budget will remain in a deficit for the next decade.

This is due to tax receipts from higher-than-predicted commodity prices (still lower than last year), and
higher income tax from the labour market.

Measure 2023-243 | 2024-25 202526 | 2026-27 2027-28
Real GDP 1.4% 1.5% 2.25% 2.5% 2.75%
Employment Growth 2.2% 2.75% 1% 1.25% 1.5%
Unemployment Rate 4.0% 4.25% 4.25% 4.25% 4.25%
CPI 3.8% 2.5% 3% 2.5% 2.5%

Statement 1: Budget Overview

This years deficit is lower than that last budget’s forecast which predicted a deficit of $28.3 billion this
financial year. The larger deficit is driven by the Government’s cost-of-living relief and addressing
unavoidable spending including terminating health funding and frontline services.
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Commonwealth Budget deficits are predicted over the forward estimates, peaking in 2025-26 at 42.1
billion, before dropping to 36.9 billion in 2028-29.

Ex-Tropical Cyclone Alfred Budget Impact

Treasury’s initial estimates indicated that Cyclone Alfred delivered an immediate hit to Australia’s
Gross Domestic Product (GDP) of up to $1.2 billion, largely due to the extensive clean-up and recovery
efforts.

This one-off economic cost was expected to reduce national quarterly growth by approximately 0.25
percentage points. Widespread flooding and damage to key infrastructure disrupted business activity
across multiple sectors, with around 12 million work hours lost due to emergency shutdowns and
severe weather impacts.

Migration
Net Overseas Migration (NOM) is declining from its peak in 2022-23 of 435,000, with arrivals forecast
to decline in 2024-25 before stabilising in 2025-26 at 225,000.

Departures are expected to pick up from recent sustained lows as more people who arrived after the
pandemic near the expiry of their visa.

Infrastructure Pipeline

The CCF are pleased to see the Commonwealth will maintain the Infrastructure Investment Program
Pipeline above $120 billion with growth over the forward estimates.

This budget includes $15.5b for 51 additional projects, with an additional $1.6b allocated to projects
already underway.

There are many enablers of housing and communities which will be expanded with further
announcements in the election campaign likely to commence in the next two weeks.

Key Budget Projects.

S50B for ACT Monaro Highway

$25M to drive the next stage of Barton Highway

S 1B Southwest Sydney Rail Extension

$110M upgrades on Henry Lawson Drive

$250M Mona Vale Road West

S5M for planning Cessnock Bypass Northern Alternative Route

$15M M1 pacific near Byron Bay

$2B for Sunshine station Upgrades as part of the Melbourne Airport link
S1B for suburban roads in Melbourne

$1.1B for Western Freeway corridor — Caroline Springs to Meltham

The Civil Contractors Federation is the peak national representative body for the Australian civil construction industry
comprising over 1,900 civil construction companies across the construction supply chain.
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$125M for upgrades to Donnybrook Road and Mitchell Street roundabout
$7.2B for Bruce Highway

$225M for Baron River Bridge near Kuranda

$200M for Rockhampton Ring Road

S$70M for Kennedy Developmental Road

$250M Westport Highway

$90M Manning Road intersection upgrade

$258M for critical Northern Territory highways

$200M invested in Arthur Highway safety improvements
$27.2M for Ridgley Highway

$125M Curtis Road Level Crossing

$40M Main South Road Myponga to Yankalilla

Completing the NBN

The Government is providing up to S3 billion in equity to complete the rollout of the National
Broadband Network (NBN). This investment will provide access to faster and more reliable broadband
services to a further 622,000 premises, with 54 per cent in regional Australia.

Modular Housing

$49.3 million has been allocated to support state and territory governments to supercharge prefabricated
and modular home construction.

States and territories will be offered funding to invest in local programs that grow the prefab and modular
housing industry.

An additional $S4.7 million investment to develop a voluntary national certification process for offsite
construction to streamline approvals while ensuring high-quality standards are met.

Prefabricated and modular homes can be built up to 50 per cent faster than traditionally built homes. This
investment supports progress toward the Government’s national target of building 1.2 million homes in the
next five years.

Together, these investments will provide the sector with regulatory certainty, create a sustainable pipeline
of work, encourage private investment, and boost confidence to further develop advanced manufacturing
capabilities and output.

Help to Buy Scheme

The Australian government has announced enhancements to its "Help to Buy" shared equity scheme,
aiming to make homeownership more accessible.

Key changes include:

The Civil Contractors Federation is the peak national representative body for the Australian civil construction industry
comprising over 1,900 civil construction companies across the construction supply chain.



CCF

'Y

CIVIL CONTRACTORS
FEDERATION

o Increased Income Caps: Eligibility for singles now extends to those earning up to $100,000
(previously $90,000), and for couples or single parents, up to $160,000 (up from $120,000).

o Raised Property Price Caps: The maximum property prices eligible for the scheme have been
adjusted to better reflect current market values

Under this scheme, the government will contribute up to 40% of the purchase price for new homes and
30% for existing homes, allowing buyers to secure properties with smaller deposits and reduced
mortgages. The program is set to assist 40,000 Australians over four years, with applications opening later
this year

New Property Price Caps by Region

New South Wales — capital city and regional centre $1,300,000*
New South Wales — other $800,000
Victoria — capital city and regional centre $950,000
Victoria — other $650,000

Queensland — capital city and regional centre $1,000,000
Queensland — other $700,000
Western Australia — capital city $850,000
Western Australia — other $600,000
South Australia — capital city $900,000
South Australia — other $500,000
Tasmania — capital city $700,000
Tasmania — other $550,000

Australian Capital Territory $1,000,000
Northern Territory $600,000
Jervis Bay Territory and Norfolk Island $550,000
Christmas Island and Cocos (Keeling) Islands $400,000

Skills and Workforce

The Government is establishing the Housing Construction Apprenticeship stream as part of the new
Key Apprenticeship Program.

The Civil Contractors Federation is the peak national representative body for the Australian civil construction industry
comprising over 1,900 civil construction companies across the construction supply chain.
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From 1 July 2025, eligible apprentices in housing construction occupations will receive up to $10,000 in
financial incentives over the course of their apprenticeships, encouraging more people into housing
construction trades and providing apprentices with cost-of-living support.

This will assist in addressing shortages and ensure Australia has the workforce needed to deliver our
ambitious target of building 1.2 million homes over the next 5 years.

Employers of apprentices in priority occupations may also be eligible for up to $5,000 as a Priority
Hiring Incentive, which includes many occupations relevant to housing construction.

The CCF will be engaging with the Minister for Skills and Training over the coming days to advocate for
the inclusion of civil occupations in this fund.

Revitalising National Competition Policy

In November 2024, Commonwealth, state and territory governments agreed to a 10-year reform plan
underpinned by a $900 million National Productivity Fund. The Productivity Commission estimated a
revitalised National Competition Policy could boost annual GDP by up to $45 billion — around $5,000
per household — and reduce prices by up to 1.5 percentage points overall.

Banning non-compete clauses for low- and middle-income workers

The Government will ban non-compete clauses for low- and middle-income workers. This will free
many Australian workers to move to more productive, higher-paying jobs and start their own business.
The Government will also close loopholes in competition law that allow businesses to make
arrangements that cap workers’ pay and conditions without the knowledge and agreement of affected
workers, or block staff from being hired by competitors.

Reforming electrical occupational licensing

The Government will work with the states and territories, unions and employers, on a national
occupational licence for electrical trades to allow electricians to move where they are needed most.

New tax cuts for every Australian taxpayer

The Government will deliver more tax cuts to all Australian taxpayers, with additional tax cuts in 2026
and 2027. This tops up the first round of the Government’s tax cuts that have been rolling out since
July 2024.

The Government will deliver these new tax cuts over two years, which will help ensure fiscal settings

remain consistent with inflation sustainably remaining in the Reserve Bank of Australia’s target band.

e From 1July 2026, the 16 per cent tax rate, which applies to taxable income between $18,201
and $45,000, will be reduced to 15 per cent.

The Civil Contractors Federation is the peak national representative body for the Australian civil construction industry
comprising over 1,900 civil construction companies across the construction supply chain.
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e From 1 July 2027, this tax rate will be reduced further to 14 per cent.
Energy

The Australian government has announced an extension of its energy bill rebate program, providing
households with a $150 credit on their electricity bills. This rebate will be distributed in two $75
instalments, applied quarterly from July to December 2025.

The initiative aims to alleviate rising electricity costs and ease cost-of-living pressures. The rebate is
automatically applied to electricity bills, meaning eligible households do not need to apply. The
government estimates that this measure will reduce household electricity bills by an average of 7.5%
and lower headline inflation by approximately 0.5 percentage points in 2025. The extension of the
rebate program will cost $1.8 billion over the next four years.

The Government is investing $8 billion of additional investment in renewable energy and low
emissions technologies through a $2 billion expansion of the Clean Energy Finance Corporation. This is
in addition to $36.9 million to enhance the use of existing grid infrastructure and a $10 million
Accelerated Connections Fund to reduce grid bottlenecks.

Protecting our Environment Fund
This Budget includes $262 million to protect more of Australia’s natural beauty for future generations.

This will help meet the Government's commitment to conserve 30 per cent of Australia's landmass and
marine areas by 2030. It will preserve Australia’s iconic bushland by working with farmers to create
havens for endangered plants and animals and manage critical habitat on their land. It will also help
eradicate feral animals and invasive species.

Details on this program will be announced at a later date.
Unlocking private investment in priority areas

The Government has legislated $13.7 billion in hydrogen and critical minerals production tax incentives
and has allocated $1.5 billion in support for priority areas through the Future Made in Australia
Innovation Fund, including:

e $750 million for green metals

e $500 million for clean energy technology manufacturing capabilities

e $250 million for low carbon liquid fuels.

Support for green metals
The $2 billion Green Aluminium Production Credit will support Australian aluminium smelters to
transition to renewable energy, and the $1 billion Green Iron Investment Fund will accelerate the

development of this new industry.

The Civil Contractors Federation is the peak national representative body for the Australian civil construction industry
comprising over 1,900 civil construction companies across the construction supply chain.
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The Government is also backing in the future of steelmaking in Whyalla by working with the South
Australian Government to provide immediate support for the Whyalla Steelworks, local business
creditors and the longer-term transformation of the Steelworks.

Front Door for investors

The Government is establishing a new Front Door for investors with major transformational proposals
to make it simpler to invest in Australia and attract more global and domestic capital. From September
2025, the Front Door will begin to act as a single-entry point for investors, providing priority projects
with coordinated facilitation services, guided by an Investor Council.

Defence

This budget sees generational investment in the Australian Defence Force’s posture, capability and
structure with $50.3 billion in additional funding over the decade.

The Government has announced it will fast-track $1 billion in defence spending in the upcoming federal
budget as part of a broader $50 billion commitment over the next decade to strengthen Australia’s military
capability. This immediate investment aims to boost the country’s readiness and deterrence posture amid
growing regional tensions, particularly in the Indo-Pacific.

Key components of the acceleration include the early establishment of a new east coast submarine base to
support Australia’s future nuclear-powered submarine fleet under the AUKUS agreement. The budget will
also bring forward funding for the Guided Weapons and Explosive Ordnance Enterprise, which includes
domestic manufacturing of guided multiple launch rocket systems (GMLRS) in partnership with Lockheed
Martin. Australia has already received two US-made High Mobility Artillery Rocket Systems (HIMARS), with
more expected to be integrated into the Australian Defence Force (ADF) in the near future.

Supporting First Nations businesses and building wealth

The Government is investing $23.9 million over five years from 2024-25 to strengthen the Indigenous
Procurement Policy, and $3.4 million over three years from 2025-26 to establish a place-based business
coaching and mentoring program for First Nations businesswomen and entrepreneurs.

The Government is also boosting Indigenous Business Australia’s Home Loan Capital Fund by $70.9 million
over two years from 2025-26 to increase opportunities for First Nations Australians to buy their own home
and build intergenerational wealth.

The Civil Contractors Federation is the peak national representative body for the Australian civil construction industry
comprising over 1,900 civil construction companies across the construction supply chain.



