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CCF NSW: State Budget’s lower investment in infrastructure risks civil contractors moving
to other states

NSW'’s Budget risks falling short of the infrastructure investment required to match the state’s growth,
placing pressure on housing delivery and essential services, Civil Contractors Federation NSW (CCF NSW)
says.

While the Budget includes significant investment in health, education and transport infrastructure, CCF
NSW says it does not address the emerging downturn in civil construction demand, or provide the long-
term pipeline certainty required to retain civil construction capability in NSW.

“This State Budget reflects an underwhelming level of infrastructure investment relative to the scale of
NSW’s growth needs,” CCF NSW CEO Kylie Yates said.

“We know there are fewer major projects coming through the pipeline, and that makes it even more
important for government to invest in diversified, enabling infrastructure that supports housing, energy,
water and transport growth.”

“Enabling infrastructure delivered by civil contractors underpins all other development — from housing
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precincts to power, water, sewerage, roads and rai

Ms Yates warned that without sustained pipeline certainty, skilled workers and contractors will continue to
move interstate.

“Once that capability is lost, it is difficult and expensive to rebuild.

“Ultimately, NSW taxpayers pay more as the state is forced to compete for scarce labour and imported
expertise,” Ms Yates said.

CCF NSW said it had projected a downturn in civil construction demand from 2028, and the Budget does
little to address this risk.

“There are some bright spots, including health and education infrastructure that is very welcome,” Ms
Yates said.
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Budget infrastructure highlights include:
- $60.2 billion in transport infrastructure, including:
- $11.9 billion for health infrastructure
- $11.3 billion for education infrastructure
- §5.2 billion for water infrastructure in Western Sydney
- $31.1 million initial investment in housing at Bays West

CCF NSW said the upcoming NSW State Infrastructure Strategy is critical to providing a credible long-term
pipeline.

“This is the moment for a real infrastructure roadmap to replace short-term budget cycles,” Ms Yates said.

“We need alignment between infrastructure investment, housing delivery and workforce planning, so NSW
can actually deliver what our communities need,” Ms Yates said.

CCF NSW is calling for:
e Along-term infrastructure strategy for NSW;
e Certain and sustained multi-year pipeline visibility and funding;
e Alignment between infrastructure and housing delivery;

e Improved procurement and tendering practices to support contractors of all sizes, including local
contractors;

e Stronger workforce attraction and retention.

Media enquiries: Lachlan Jones 0448 428 044 or news@ccfnsw.com
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